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THE     TOBACCO     SITUATION 
Spring  Outlook  Issue 


Summary 

The   1941   season  opens  with  supplies    of   flue-cured,    Burley,    and   dark 
tobaccos   large  relative  to  normal   disappearance*     Supplies   of  Maryland  tohacco 
and  of  most  cigar   leaf  types   are   about  the   same   as   in  recent  years.     E^cports 
of  all  tobaccos  to   date  have  continued  at  a  low  level,   but  may  pick  up  before 
the   end  of  the  year,      DosTestic   consumption  of  most  tobacco  products,    especial- 
ly cigarettes,   continues  to   increase. 

The   Commodity  Credit   Corporation  now  holds   about   360  million  pounds   of 
flue-cured  tobacco  from  the   19S9   and  1940  crops,    either  purchased  for   British 
interests   or  held  as   security  on  loans  made  to  domestic   export  dealers.     The 
Corporation's  maxim.um  comjnitment  on  the  1940  Burley  crop  is    6  million   dollars 
on  30  million  pounds;    on  the   1S40   dark  crop,    7  million  dollars   on  65  million 
pounds  . 

Under  marketing  quotas   administered  by  the  Agricultural  Adjustment 
Administration  the  1941   acreage   allotments  will  be   approximately   as   follows: 
Flue-cured  760,000  acres;   Burley  380,000  acres;   fire-cured  85,000  acres;    and 
dark  air-cured,    (t^'T'es   35   ar^d  36),    35,000  acres.     With  normal  yields  these 
acreages  would  reduce   somevAiat  the   excessive  supplies   of  these  tirpes ,     Hov.'-- 
ever,   yields   per   acre  have  been  increasing   over  the  past  fev/  years.      In 
referenda  the   grovjers   of  these  types  voted  for  the   adjustment  program  for  the 
3  years   1941-43, 

Acreage   intentions   as   of  March  1  for   I'laryland  tobacco  and  cigar  t^/pes 
(possibly  excepting  types  41   and  62),    indicate   a  production  in  1941   about  the 
equivalent   of   disappearance   in  recent  years. 
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The   passage   of  the.  Lgase-Lend  Act   is   sxpscted  to  facilitate  exports 
of  toVacco  to  the  Tnited  Kingdom,   either    directly  under  the  provisions   of 
the  Act    or   indirectly,  by  enahlins  the   British  to  release   dollar  exchange   for 
the   purc].8.se   of  ITr.ited  States  tobacco.      It   is   expected  that   exports,   especial- 
ly of  'flue-cured  to  the  United  Kingdom,   mil   sl-or:  some   improireraent,    depend- 
ing partly  upon  the  availability  of  shipping   space. 

'  "With  increasing  industrial  activity,  domestic  consumption  of  tobacco 
products,  except  plug  tobacco,  continues  to  increase,  A  continued  moderate 
increase  may  be   expected. 

Practically  all  of   the   1940  tobacco   crop  has  been  sold.      The   season 
'  average  prices   for   flue-cured.    Hurley,    and   all    dark  types   in  1940  were, 
respectively,    about   16.2   cents,    16  ,c   cents,    and  6.8   cents   compared  with  14.9 
cents,    17.3  cents,    a.nd  10.6   cents   in  193S.     Most  cigar  tj/pes  have    sold  at 
about    the   saine   price   as   vas  received  by  gro'-ers   for  the   1S39   crop. 

—  March  29,    1941 

FLUE-GTJR3D,    TYPES    11-14 

Acreage   allotment   for  IS'il 
aro"u"t~t?.e   same   as'for  1940 

The  total   19-i-l   allotment   of  flue-cured  tobacco  under  the  m.arketing 
-  quota  program  is   approximately  760,000  acres.      The  total   1940  allotment  r/as 
755,000   acres   and  the    acreage   harvested  v;as   749,000   acres. 

Increasing  yields   obtained  in  recent  ^.'ears 

AssTHning  average   groTdng   conditions,    it   is  unlikely  that   a  yield  as 
low  as  the   1930-54   avereie   of   731  pounds  mil  be   obtained.     Yields  have  been 
incrcasina-.  in  recent   3-ears,      The    average   1935-3S  yield  per   acre  was   19  per- 
ce-rt   c-bo-.-e  the  1950-34   average,    and  the  estimated  1940  yield  is  about  40  per- 
cent  abcve.     If  yields    approxir.ating  those   of  1940    (table,   p.    23)   are  ob- 
tained,  the   allotted  acreage  will  grow  a  crop  exceeding  770  million  pounds, 
or    100  million  pounds  more  than  estimated  on  the   basis   of  normal   yields 
(table,   p,    o  ), 

Increased   stocks    estim£.ted  as    of  July  1,    1941 

Any  estimate   cf   futare    stocks,    especially  of  the  e:qport  ty^^es,   is 
subject  to  a  large   percentage   of  error  because   of  uncertainties   created  by 
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the  vTST;     Rowerer,   flue-cured  stocks   as    estiiriated  at  this  time   are   expected 
to  total   about   1,441  million  pounds   on  July  1,   1941.     The  estimated   stocks 
figure   takes   into    account  tobacco  that  -v.rill  be  held  by  the   Commodity   Credit 
Corporation  through  direct  purchase   for   British  interests   or  through  loans 
to   dom.estic  export   dealers*      If  holdings  by  t?ie  Commodity  Credit   Corporation 
are  not   included>   the   stocks   as   of  July  1,    1941   are   expected  to  be  betiwen 
200  and   300  million  pounds   aborve  the  1935-39.  level.     The.  excessive   stocks 
problem  appeared  in  1940   as   a  result   of  the  record  1939   crop  and  curtailed 
exports. 

Commodity  Credit  Corporation  activities 
more   extensive   in  1940  than  in  1939 

As   of  March  15 ^    1941  the   Commodity  Credit  Corporation  had  disbursed 
37,708,000  dollars   on  200,771>G00  pounds   of  the   1940  crop  flue-cured  tobacco 
under  the   1940  loan  and  pin-chase   program.     By  March   15,   approximately  708,000 
pounds   of  the   1940  crop  takings  had  been  released  for    exportation. 

Of  total  purchases  of   173,778,000  pounds    from  the   1939  flue-cured  crop, 
158,751,000  povinds  remained  on  hand  March  15,  .1941. 

Domestic   cigarette   consumption 
continues  upward  trend 

Tax -paid  withdrawals   of   cigarettes   during  the   8  mionths   July-Febru^y 
1940-41  reached  122  billion,   5.2   percent   above  the   116  billion  of  the  same 
months   a  year  earlier.      If  this   rate   of  increase  continues   during  the  next 
4  months,  tax-paid  vdthdrawals   for  the   fiscal  year  ending   June  1941  mil  be 
nearly  190  billion  cigarettes.     Also,   production  of  smoking  tobacco   during 
the   last   6  months   of  1940  was  up   3,2   percent   over  the   last  half  of  1939. 

British  export   situation  remiains   unsettled 

• 

At  present   large  shipments  to  the   United  Kingdom  are   impossible,    since 
shipping  space   is   being  requisitioned  for  war  material.     Future  shipments  vri-ll 
depend  largely  upon  the   extent  that  tobacco  exports   are   facilitated  by  the 
Lease-Lend  Act,   either   directly  under  the  provisions   of  the  Act   or   indirectly 
by  enabling  the   British  to  release  dollar   exchange   for  the   purchase   of  tobacco. 

So  long   as  hostilities   continue,    it   is  to  be   expected  that   British 
interests  will   ship  only  sufficient   leaf  to  maintain  stocks   for  immediate 
consumption.      In  spite   of   some    destruction  of  tobacco  in  storage  by  hostili- 
ties, there  appears  to  be  no  serious  urgency  for   irmediate   shipment.     As 
storage   supplies   in  the   United  Kingdom  are   diminished,    it  is   to  be   expected-, 
however,  that   British   interests  mil   arrange  for    shipments   sufficiently  large 
to   at  least  meet  minimum  reouirements. 
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Caxiadian  19'^!  flue- cured  crop  to  ^  increp.sod 

Tho  Oiiatrio  fluo-ctired  association  has  authorized  its  Essex  Comity 
menlDcrs  to   incror.se  tiicir  I9UI  acrof^e  to  the  record  level  of  1939*   aJ^cL 
memlDcrs  el£37/Lerc  to  75  percent  of  the  1939  acreage.     The  expansion  is 
autj.orised  in  the  hope  that  Canadian  exports  to  the  United  Kingdom  will  he 
ros'omed  within  a  3"ear, 


Returns  t_o   flue-curod  grov^ers   in 
I9U0   pnallest   since   I933 

All  flue-cured  markets  for  the  19'40-Ul   season  were   closed  hy  Janu- 
ary- 2U,    the  date   on  v/hich  the  markets  for   tj^e  11a  closed.     Producers' 
sales  on  warehouse  floors  totaled  723,72^,000  pounds  at  an  average  price 
of  iS.S  cents.     "'Jarehouse    sales,    together  with  sales  of   scrap  tohacco  out- 
side v;arehor.se   floors  of  ahout  30  million  pounds  will  resiilt   in  returns  to 
the  I9U0   flue-cured  growers  of  a:oout  122,500,000   dollars.'    This  is  the 
smallest  return  received  d;,^  flue-cured  grov/ers   since  1933 »  when  the  total 
was  112,1^5,000   dollars  and  the  price  I5.3  cents  for  a  crop  of  733  million 
pounds  -  essentially  the    spjne  in  quantity  as  the  19^0  crop.     The  19U0  aver- 
age price  of  ahout  l6.2  cents  for  the   total  crop,   -  higher  than  the  1939 
price  of  1U.9  cents  -  no  douht  has  "been  sustained  hccause  of  the   smaller 
crop  and  the  activities,  of  the  Commodity  Credit   Corporation  during  the 
season  just  closed. 

Flue-cured  tohacco:      Domestic   supplies,    disappearance,    and  season 
average  price,   a,verage  195*^32,    annual  1939-^0,   and 
indications  for  19'^1  1_/ 


Dype 


Flue-cured,    tj^es  11-lU 
Production   .... 
Stocks    (July  1) 
Supply   


Disappearance    . , 
Price    (cents)    . 


Farm-sale  s-\:eight   equivalent 


Ave  rage 
l93"-i-3S 


1939 


;   Based  0:1  allotted  acre?-ge, 
19'40  :  specified  yields,  and  prot- 
2/   : alle  stocks 

"   _ii95iTZ^IEOZ=IMOZiS50Z 


Million 
pounds 


7UO.6 
S'44. 9 

1,5^.5 

703.9 

22.9 


Million  Million  Million  Million  Million  Million 
po^jnds     po-unds     po-gnds     pounds     pounds     pounds 

1,159.3      760.0      i-i-59.S      662.0      670.0      771.'+ 

QU6.3  1,U09.7  1,^^1.0  l,Uhl.0  1,U'41.0  l,UUl.O 

2,105.6  2,16.9.7   1,900.S   2,103.0  2,111.0   2,212.U 

695.9       72s. 7         -    . 
;    1U.9    :    16.2 


1/  .  Under  na.rkcting  quotas  ad-iinistered  "by  the  Agricultural  Adjustment  Administra- 
tion the   total  19^1   fluc-c-jxed  acreage'  aJlotment   is  a.pprpximately  760,000  acres. 
2/     Preliminary,     Production  and  price   indicated  hy   sales  data;    disappearance 
estimated,     3/     Proiiction  -oasod  on  I932  yield  of  605  pomids  which  is  the  lovrest 
yield  obtained  during  the  past   decade;    U/     5-year  average  yield,   1935-39   of  271 
pounds;    5/     estimate  "based  on  allotted- acreage  with  normal  yields  determined  under 
the  Agricultural  Conservation  Prograu;-  and  6/  high  19U0  yield  indicated  "by  sales 
data  to  he  ahove  1,015  poixids. 
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BUELEY,  TYPE  3I 

Increased  stocks  resiolt  of  recent  large  crops 

The  19^0  crop,  indica,ted  "by  sales  data  to  "be  about  373  million 
pounds,  is  at  least  5O  million  pounds  atove  disappearance  in  recent  years. 
The  1939  crop  of  39^,200,000  pounds  v;as  alDOut  80  million  pounds  alcove  the 
193^33  average  disappearajice.  From  these  two  crops  alone  stocks  were  in- 
creased "by  more  than  100  million  po-'jnds. 

As  in  the  case  of  flue-curod,_  Burley  yields  have  'oeen  increasing 
in  recent  years.   If  a  .yield  approximating  the  I9U0  yield  of  about  1,000 
po-ujids -(exceeded  onljr  in  I9IS  by  a  yield  of  l,OUo  pounds)  is  obtained  in 
19^1  the  allotted  acreage  will  grow  a  crop  of  about  3 SO  million  pounds,  - 
again  about  6O  million  pounds  more  than  disappearance.   On  an  acreage  al- 
lotment of  380,000  acres  v/ith  normal  yields  determined  under  the  Agricul- 
tural Conservation  Program  the  crop  v/ould  total  about  32S  million  pounds, 
vmich  is  slightly  above  recent  disappearance  and  therefore  would  not  re- 
duce the  present  excessive  stocks  and  supply. 

Season' s  avo rage  price  below  that  of  1939 

All  Burley  markets  for  sale  of  the  19H0  crop  were  closed  on  Febru- 
ary lU,  I9UI.   "After  opening  on  December  2  with  average  grade-  prices  well 
above  last  season's  opening  levels  the  market  declined  grad-ually  until 
the  second  v;eek  in  January.  Prices  fell  rapidly  from  then  on,  v;hen  it 
was  realized  that  the  crop  would  greatly  exceed  the  pro-season  estimates." 
'LJ     The  seaon's  average  price  indicated  by  sales  data  is  16,3  cents,  1  cent 
per  pound  less  than  was  received  for  the  1939  crop. 

Unfavorable  weather  conditions  toward  the  end  of  the  growing  season 
resulted  in  a  large  proportion  of  red  leaf  and  heavy-bodied  tobacco.  As 
a  whole  the  quality  of  the  crop  was  not  as  good  as  in  1939» 

Commodity  Credit  Corporation  makes  first 
Burley  3  sans 

The  total  loan  connitment  for  the  season  was  6,000,000  dollars  on 
a  maximum  of  30  million  pouiids.   The  first  loans  were  ..lade  to  producer 
associations  on  January  I3.  Association  receipts  for  the  season  totaled 
26,23^,704  pounds. 

Disappear '■■.:. :-o  in  19^1  m-a?'  be  about  same  as  in  igUO 

Domestic  u=;e  of  3-arlcy  is  expected  to  be  about  the  same  or  slightly 
above  that  of  19^.   Incroa.ses  are  indicated  for  co:isu..-iption  of  cigarette 
and  smoking  mixtures,  the  two  products  in  the  manufacture  of  which  the 
most  Burley  is  used,  iilxports  of  Burley  have  averaged  oily  about  3  percent 
of  the  crop  in  the  past  several  5'"ears.  Exports  for  the  5  months  October- 
February  19^0-4-1  are  about  one-fourth  of  what  they  were  during  the  same 
period  the  year  before,  vrhen  the  total  was  5,593,000  po-L-u^ds.   Hovrever, 
exports  of  Burlej?-  have  little  effect  on  Burley  disapi'^'^arp-iice, 
1/  Season  Tobacco  Iferkct  Hews  Report  of  the  i\gricultural  Marketing  Ser- 
vice, March  20,  I9UI  (Prepared  from  reports  of  the  A  gric'altural  Marketing 
Service  and  the  Kontuclq'  Department  of  Agriculture.) 
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Season  avarage  prices  per   100  ponnds  of  Biirley  tobacco  'bj'-  grades  on 
representative  laa-rkets,    1939   a^i^^.  19^0 


T:,rpe  3 

1 

u.  s. 

:                         Crop   of- 

:  U.   S. 
:  standard 

Crop   of- 

standard 

. 

• 

•                                             • 

grades  l/ 

;  1939 

I9U0        .    Change 

: grades  1/ 

':      1939 

:    Dollars 

;   i9^w    ■; 

Dollars 

Ch 

ange 

:•  Dollars 

Dollaa-'s       Percent 

:Lugs  or 

r  cent 

Leaf: 

:    Cutters: 

BlI' 

:        2k. 50 

26.00      ^       6.1 

:    CiL 

:       27.50 

32.00 

* 

i5.U 

BIR 

:        20.00 

IS. 50     -,    7.5 

:    CIF     • 

:        26.50 

■      31.00 

• 

17.0 

B2F 

:        23.50 

23.00       -        2.1 

:    C2L 

:        26.50 

'       30.00 

A. 

13.2 

B2R 

:       IS. 50 

16.00       -     1^.5 

:    CPJF 

:       26.60 

2S.5O 

• 

9.S 

B3F 

:        20.50 

IS.  50     "-        Q.S 

:    C3L 

:       25.50 

29.00 

*7* 

13.7 

B3H 

:       16.00 

13.25       -     17.2 

:  -  C3? 

:       2k. 50 

25.00 

•r 

6.1 

B3D 

;     ■"lU.OO 

11.50       -    .17.9 

:    C3R 

:        22.50 

20.50 

- 

S-9 

B3C-F 

.■■    12.00 

10.50       -     12.5 

:    C3&F 

:       1U.5O 

IU.50 

CO 

B3G-H 

:        12.00 

S.75        -      27.1 

:    cUl     . 

:       23.00 

26.50 

■i- 

15.2 

B^F 

:        17.50 

15.00      -    Ik. 3 

:    C4F 

:       21.^0 

23.00 

i-. 

7.0 

bUr 

:        13.50 

11.00      -    IS. 5 

:    CUS 

:       19.50 

17.50 

- 

10.3 

b4d 

:        11.25 

9.25     -    17. s 

:    cUgf 

:       11.25. 

11.25    . 

0.0 

bUgf 

9.25 

s.50      -      S.l 

:       IS. 50 

22.00 

t . 

IS -9 

bUgr 

Q.50 

7.50       ~      21.1 

:  c5r 

:       16.50 

17.00 

• 

^.0 

B5P 

13.75 

11.50      -     iS.U 

:    C5R 

:       13.75 

-        13.25 

- 

3.6 

B5R 

:       11.25 

9.00  -     -  ..'20.0  . 

:    C5GF 

:     -3.75 

S.CO 

- 

S.6 

B5D 

•         9.25 

7.50      -....is.  9^ 

: Flyings: 

B5GP 

7.25 

6.75       -     ■  6.9' 

:   XIL 

:       26.50 

31.00 

ju 

17.0 

B5&R 

7.25 

6.25       -     13.8 

:    XIF 

:       26.60 

■  30.00 

^L* 

15.  i+ 

Tips: 

:    X2L 

:       2h.  50 

29.00 

- 

IS.  4 

T3I' 

17.00 

15.50     "     s.s 

:    X2F 

:       25.00 

2S.5O 

.k. 

lU.O 

T3R 

:       12.75 

,  10.75       -     15.7 

:    X3L 

:       22.00 

27.00 

.Jk, 

22.7 

T3D 

11.75.. 

9.25       -     21.3- 

:   Z3? 

:       21.50 

■    -26.00 

20.9 

T^+F 

13.50 

12.00       -     11.1 

:  X3R 

:        20.00 

■■       22.00 

A. 
• 

10.0 

tUr 

10.75* 

S.75      -    IS. 6 

:   xUl 

:       IS. 00 

.23.50 

JL. 

30.0 

T^S 

9.25 

7.75       -     16.2 

•  xUf 

:        17.50 

22.00 

^ 

25.7 

TUgP          ; 

7.25 

g.OO       •^     10.3 

XkR 

■       15.50 

17.50 

JU 

12.9 

tUgr         : 

S.50 

6.50       -     23.5 

XkGF 

:       11.25 

11.50 

• 

2.2 

T5F 

,10.25 

9.25      -      9.S  . 

.■X5L 

13.75 

IS.  50 

Jl. 

3^.5 

T5R 

S.75. 

7.50       -     1U.3  . 

X5F       ■ 

12.50 

16.50 

JL. 

32.0 

T5D          : 

7.50 

6.50      -     13.3  : 

X5R 

11.25 

12.75 

• 

13.3 

T5aF          : 

5.75 

6.50       ■^     13.0  : 

T5GR          : 

6.25 

5.50       -     12.0  : 

1/     Key  tc 

3    standard 

grade  uarks  for  Burley   tobaccr 

■): 

■■  Groi 

ip 

Qp.ality       '                    Color 

■ 

'Color 

A  -  TJrappc 

3rs 

1  -   Choice            L  -   Buff  or   I 

straw       G  • 

-  Green 

B  -  Leaf 

2  -  Fine                F-  -  Tan 

(l)    Light 

.Shade 

T  -   Tips 

3  -   Good                 R.  -  -Red 

(F.)  Medium. Shade 

C  -  Lugs  c 

)r   Cutters 

k  -   Fair              ■  D  -   Dark  Red 

(3)   Dark 

Shade 

X  -   Flyin-: 

Cs 

5    -    Low      ;             ■■     ■    ■• 

--    . 

TS-IS 


-  11  - 


Burley  totacco;      Donestic    sujjplies,    disappe£.raiiCG,   and  season  average 
price,    average  193'-'~3'^5    f-nnual  ISyj-'-^O,   and  indications  for 

I9UI  1/ 


Tj'pe 


Burley,   tj^^e  3I- 
Pro duct  ion   .... 
Stocks   (Oct.   1) 

Supply   

Disappearance  . 
Price  (cents) . . 


Par n- sal e s-wc igh.t  equivalent 


Based  on  allotted  acreage 
specified  yields,  and  proT>- 
a Die  stocks 


Tohl  3  /;19Ul  'Wf'.lShl  3/:  19U1  ■  6/ 
Million .Million  Million  Million  Million  Million  Million 
pounds  pomids  pounds .   pounds   pounds  pounds    pounds 


226.9 
700.9 

9S7.S 

31U.2 
22.2 


39U.g 

62U.1 


373.0 
762.3 


1,072.9  1.135.3 
316,6   321.3 

17.3    16.3 


276.3 

21I+.O 

1,090.3 


316.9   328.0 

■  siU.o     211+.0 

1,130.9  1,1^2.0 


323.^ 
.  21I+.O 

1,197.^ 


TJ     Under  marketing  quotas  adi-iinistered  "by  the  AgriculturaJ.  Adjustnent  Adminis- 
tration the  total  19^1  Burlej^  acreage  allotment  is  approximately  320,000  acres. 
2_/  Preliminary.  Prodiiction  and  price  indicated  "by  sales  data;  disappearance 
estir.iated,  3/  Production  "based  on  low  1936  yield  of  727  pounds;  U/  1935-39 
average  yield  of  83^  poiinds;  5./  estimate  "based  on  allotted  acreage  viith   normal 
yields  determined  under  the  Agricu.ltural  Conservation  Program;  and  §_/   high  19^0 
yield  indicated  "by  sales  data  to  "be  a"bout  1,009  pounds. 

MARYIAED,  TYPE  32 

Indicated  igUl  crop  a1:)0ut  same  as  that  of  19^0 

Acreage  intentions  as  of  March  1,  19^1  indicate  a  crop  not  great- 
ly different  from  that  01  19'+0.  A  lov;  yield  of  650  pou-ids  such  as  was  -■> 
o"btained  in  1937  would  result  in  a  crop  totaling  25  -  2o  million  pounds. 
On  the  other  hand  a  high  j'-ield  of  2U0  pounds  per  acre  o'otained  in  19^!-0 
would  result  in  a  crop  of  32  -  33  million  pounds.  In  either  case  the 
production  would  not  "bo  far  different  from  total  disappearance  in  recent 
years. 

Increase  in  stocks  expected  as  result  of  decreased  e:cports 

The  eirpected  increase  in  stocks  from  kj,   million  pounds  on  January 
1,  I9UI  to  arouiid  US  million  pounds  on  the  same  date  next  y-ear  may  "be 
attributed  almost  entirely  to  decreased  exports.   In  the  calendar  year 
I9U0  only  2,292,000  pou-ids  were  exported  compared  with  6,332,000  the 
year  "before.   During  Januarjr  and  Fe"bruary  19^1  exports  totaled  65^,000 
poiinds.   Since  Marj^loaid  tolaacco  ho„s  "been  exported  almost  entirely  .to 
continental  Europe,  the  exports  of  this  tj^pe  may  not  "benefit  materially 
from  the  Lease-Lend  Act. 
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Maryland  to'oacco;     Exports  fron  the  United  States  to  principal  iriporting  countries, 

"by  months,   July-Fe"bruary,   1938-^1 


Year 

'  Frs-nce 

Svitz- 

^j^el-: 

!;lether 

Month 

er-r 
lana 

:gnjLrn: 

Ip-ids 

;  1,000 

1,000 

l.ffiO 

l.OX 

:  11). 

Id. 

lb. 

1-b. 

J^aly 

193s 

— 

62 



9 

1939 

— 

SO 



99 

19^ 

— 





Aug, 

193s 

— 

79 

2b 

11 

1939 

— 

135 

22 

IS 

I9U0 

— 





Sept. 

193s 

U 

99 

10 

00 

1939 

— 

123 

132 

I153 

19^ 

— 

— _ 





Oct. 

193s 

2U9 

10  U 

Sh 

323 

1939 

— 

1U2 

12 

6 

I9HO 

— 



— 



Nov. 

193s. 

25 

53 

2o 

52 

1939: 

— 

527 

35 

700 

19^^ 

— 





Dec,  , 

193s. 

— 

2U5 

22 

52 

1939; 

7^ 

6US 



233 

19  ^K3. 

— 

959 





Jan. 

1939 

— 

125 

SI 

5 

19^ 

16 

312 

uu 

Ik 

I9UI 

— 



— 

Feo.  . 

1939: 

k 

203 



211 

19^40. 

— 

29 



37 

19^1. 

— — 

613 



— 

'G-erraany 


1,000 

113. 

5 

u 


13 


11 


31 


17 


'  Scandi 


nay^a 


1,000 
llj. 

7 

7 


5 

25 


I41 
9 


2 

7 


U6 
27 


22 
21 


15 

32 


:  •         -■  : Morocco, ; 
United-Other  ::Algeria,:°*^e^ 
[Kingdom: Europe:      and 


; Tunisia  : 


coiri- 
'  tries 


10  i/ctX 


1,000 

It. 


23 

2 

k 


1 

9 


1,000     1,000 
To.  113. 


7 
13 


36 


1,000  1,000 

113.  11). 


3 

92 

2   191 
1     1 

12 

123 

1   213 



3    3 

18 

—     23s 

1    731 

265 
15 

—  i,0U7 
3   1S7 

66 

1   2U0 
1  1,263 

U6 

Ukq 

— —  — 

933 

3   975 

'56 

—   251 

22   U9U 

2/      k 

— ._. 

-~   U36 

29 

127 

1   650 

Compiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce, 

Department   of  Commerce. 

!_/     l\Ior^^^ay,    Sweden,    and  Denijs.rl-:.      2/     Less   than  5OO  pounds. 

Domestic   consumT-ition  may  increase   somev/hat 

Some   increase   in  domestic  consumption  -  anticipated  principally 
liecause  of   the  increased  demand  for  cigai-ettes  -  may  partially  offset  the 
practical   cessation  of   exports.      There  has    oeen  also   an   increase   in  the 
use   of  low  grades   in  cigar   filler  blends. 
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Earli er  auction  o-fDenings  tentatively 

decJAed  upon 

April   21  is   the  tentati^;^  date  for  the  opening  of  the  Maryland 
auction  floor  narkets  for  sale  of  the  19^0   crop  of  Maryland  tchaeco.     The 
auction  markets   for  the  sale  of  the  1939    CT~op   opanded  May  f,    igl^O  and  T7ere 
closed  on  September  12.     More  than  5O  percent   of  the  1939    crop   of  32,300,000 
pounds  was   sold  over  the  auction  floors,    the  rest   heing  sold  on  the  Balti- 
more hogshes-d  market. 

Ail  average  of  21.2  cents  per  pound  was   received  for  the  1939    crop. 
On  the  basis  of  March  1  acreage  intentions,   Maryland  tobacco   appears   to   be 
in  a  fairly  favorable  position  for  I9U1, 

Maryland  tobacco:      Domestic  ^applies,    disappearance,   and  season 
avera.ge  price,    average  193^38,    annual  1939"*^) 
and  indications  for  I9UI 


Type 


Maryland,    tj'pe  32: 

Production 

Stocks  ^/ , 

Su-pply 

Disappearance  5./ 
Price   (cents)    . .  . 


Farm- sales-weight    equivalent 


Based  on  prospective 
acreage,    specified  yields, 
and  Drobable   stocks 


Million 
pounds 

27.5 

S5.9 
27.5 
19.7 


194] 


1941 


19U1 
JlL- 


Million     Million     Million     Million     Million 
poimds       pounds       pounds^     pounds       pounds 


32.g 
36.3 
69.1 

25.9 
21.2 


31.9 
U3.2 

75.1 
29.1 


25.  U 
Ub.O 
71.^ 


30.1 
kG.O 
76.1 


32.S 

IrG.O 

7S.S 


2J     Preliminary.      Production  inc.lcated  December  1,    19^;    disappearajice 
estimated,     g/     Production  based  on  a  low  yield  of  G50  pounds  obtained  in 
1937.     1/     5-year  average  yield,    1935-39   of  769  pounds,      k/     High  I9U0  yield 
of  SUO  pounds.      ^/      J"anuar3?-  1  of  year  following  production,    and  disappearance 
beginning  January  1  of  yea.r  following  production. 

PIEE-CU3ED  AlCD  DAPJt  AI3-CU?uED  TOBACCOS, 
TYPES   21-24  AtlD  35-37 

Greater  p~art   of   fire-cured   sold;      _.     ■__ 
price  belo-7  that  of   iQ^g 

The  Virginia  fire-cured  mai-kets   (type   2l)    were   closed  for  the   season 
on  March  13;    Eentucliy  market    for  type  2^4  on  February  13.      No   definite  da.te 
has  been  reported  for  the   closing  of  the  markets  for  Eastern  and. Western 
fire-cured,    t^rpes  22  and  23,    but    the  greater  part   of  the   crop  had  been  sold 
by  March  I7. 


Preliminary  indications  are  that   the   season  average  price  for  all 
fire-cured  tobacco   vdll  be  about   9.I   cents  per  pound.      The  1939  average  was 
10.6   cents. 
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Dark  ai3>- cured  inarkets   closed;    season 
price  a'bove   that   of  1339 

One   S'J.cker   (type  35)   i^'.arket  s  were   closed  "b^  February' 21;    G-reen  River 
(type  3^)   "''^■y  Fe^oruary  lU;    and  Yifginia   sioi-cured   (type  37)    tjy  I,ia,rcli  6, 

Sales  data,  indicate  a   season  average  price  for  all  dark  ai3>-cured 
tolDacco   of  alDout  S.O   cents.     Botli  One  Sucker  and  G-reen  River  sold  at  prices 
someT,iiat  higher  than  in  1939  wheree.s  the  price  received  for  Virginia  sun- 
cured  ^Tas  ahout   5*3   cents  -  nearly  3   cents  per  pound  less  than  in  1939* 

Acreage  allotments   expected  to  reduce 
19^1   crop 

The  fire-cured  crops  of  1939   ^^-^  19^0  were  "ooth  larger  than  dis- 
appeajrance  in   these  years.      Larger   crops  and  decreased  e3q)orts  have  again 
hrought  s.Dout   an   excessive   supply   sittis,tion  after  a  fairly   satisfactory 
halance  had  'been  attained  in   the  years  just  preceding  hy  the   elimination 
of   surplus   stocks   through  the  activities  of  the  Byproducts  Diversion  Program. 
The  larger  crops  of  the  past   2  years  have  resulted" from   increased  yields  per 
acre  rather  than  from  any  undue  increase  in  acreage. 

The  19^1   fire-cured  acreage  allotment   administered  under  the  Agri- 
cultural Adjustment  Administration  Tri.ll  he   approximately  S5,000  acres.      The 
harvested  .acreage  in  19^  was  115,70*^  acres.      This  decreased  acreage,    vdth 
normal  yields,    is   expected  to  grow  a  crop   of  ahout   7^  million  pounds.      If, 
on  the  other  hand,    yields   should  "be  a.s  high  as   those  o"btaincd  in  1939.    ^ 
crop   of  mOre  than   77  million  jjounds  would  result.      This  would- "be  a'bout   10 
million  pounds   less  than  the  I3U0  production.      The  curtailed  crop   in  19^i-l 
is   expected  to   ease  the   supply   situati-on  in  19^1.      -  ■     -     • 

The  I9U1  acreage  allotment   for  One  Sucker   and  Green  River   com'bined, 
will  he  approxim-ately  353^00   r.cres.      (Virginia  s\m— cured,    which  is  not   an 
e:qoort   type,    is  not    included  in  the  marketing  quota  program  for  19^1.)      The 
expected  -croduction  ',7ith  acre-i^ge  a.llotnient    and  normal  yields   determined 
under  the  Agricultural   Conservation  Prograja,    is   29  million  pounds,    9  million 
pounds   less  than   the  19^0   crop   indicated  hy   sales  da.ta.      The  high  3-ields  of 
recent  ye-ars  would  result    in  a  crop   of  ahout   3I  million  pounds,    fairly   close 
to   disappearance  in  1939   ^^^  19^0.      Stocks,    hov;evcr,    are   expected  to   show 
some  increase  hecause  of  curtailed  exports.      The  "LFnited  Kingdom  has  heen  a 
large  t.:3ker  of   C-roen  PJ.ver.      One   Sucl-:er  has  gone  principally  to   continental 
E"urop  e. 

Air- curing  predominat es  in  t^'pes   2U  and  36   areas 

IXiring  the   selling   season  just    closed  onl;/  372,000  pounds  of   type 
2H,    fire-cured,    wore   sold.      There  has  heen  a  gradual   trend  toward  ai3>-cuxing 
and  avTPy  from  fire-curing  in   the  Henderson   Stemming  and  Green  River  areas 
for  the  jDast    several  years,    tending  towa^rd  the   diminution  of  tjnpe  24.      Tihen 
air-cured  instead  of  fire-cured,    this  type  is   classed  a.s   Green  River,    type 
3b.  ■  - 
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Coramodity   Credit    Corporation  makes    - 
purchases  and  loans 

The  maximinn   commitment   made  hy  the   Commodity   Credit   Corporation  for 
all   dark  types   of  the  I9U0   crop   is  7  million  dollars  on  65  million  pounds. 
By  March  15,    receipts  by  growers'   associations  under  the  Corporation's 
program  were  approximately  22  million  pounds   of  fire-cuxed  and  9  million 
pounds   of  dark  air-cured.     Loans   to   dealers   cover  ahout   1^  million  pouiids 
of  dark  types. 

The  program   in  1939  '^^^  less   extensive.     Purchases   of  dark  types 
totaled  only  3)330,000  pounds  for  ^53.000  dollars.      Of  the  total  purchases 
there   is  a  balance  outstanding  of  4^1,000  dollars  on  3 >  332,000  pounds.      Losjis 
on  the  1939    crop   totaled  ^71,000   dollars  on  U,S33,OOC  pounds.      Of  this  amo-Lmt 
U, 733,000  pounds  are   still  held,  - 

Buyer  for  French  Monopoly   returns  to  market s 

Late   in  February  19^1  an  American  buyer  for  the  French  Tobacco 
Monopoly  began  purchasing  on   the  Eastern  and  'Western  markets   (types   22  and 
23).      Although  the  purchases  were  not   as  heav^'  as  formerly,    some  improvement 
in  the  price  of   certain  grades  was   evident. 

As  yet,    however,    the  French  Monopoly  has  been  unable  to    ship   its 
tobacco   to   FrszLCe.      This   constitutes  the  principal  problem  in   connection 
with  French  purchases  of  Ajiaerican  dark  tobaccos.      France  has  been  the  largest 
single  foreign  buyer  of  Aaierican  fire-cured,  types. 

Exports   continue  on  low  level;    domestic 
consumption   decreasing 

Fire-cured  exports  October-February  I9UO-U1  totaled  3,352,000  pounds, 
30  percent   below  those  of  the   same  months  in  1939~^   ^'^^  less  than  half  of 
the  193^33  average.      Som.e  improvement   in  the   export    situation  may  result 
directly  or  indirectly  from  the  Lease-Lend  Act   if  shipping  space  is  avail- 
able.     Shipments  in   the  near  future  probably  will  be   small  because  of  the 
need  of   space  for  ws^r  supplies. 

Production   of  plug  tobacco    continues  to    decline.      During  the  last    6 
months  of  19^+0,   production   totaled  2^,709,000  pounds,    a  decrease  of  k.G  pe3>- 
cent   from,  the   sane  6  months   in  1939*      Tax-paid  withdrawals   of   snuff  were  at 
a   slightly  higher  level  during  the  0  months,    July-Februaiy  ig^lO-'+l,  than  in 
the   same  period  a  year   earlier. 
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Fire-cured  tobacco:     Exports  from  the  United  States  to  principal  importing 
co"antries,   bj  months,   Jal.y-Febr^ary^   1936-41 


Tear 
and 

month 

France: 

Fin-; 
land; 

Eel- 
giuir. 

:United: 
rKing-: 
:    don   : 

Nether- 
lands 

1,000 

; ■ Ger- 
1  many 

land 

:Scaiidi-: 
:   navia   : 
:        ±/      : 
1,000  , 

Other 
Europe 

1,000 

:  Other: 
:  coun- : 
:  tries: 

Total 

1, 000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000. 

1,000 

lb. 

1^. 

lb. 

lb. 

lo. 

lb.. 

lb. 

lb. 

lb. 

lb. 

lb . 

Julj 

1938 

23 



408 

614 

529 

319 

50 

384 

'686 

516 

3,529 

1939 

w — 



443 

129 

205 

677 

,  13 

336 

95 

376 

2,274 

1940 



— - 



45 





■ 

— ._ 

166 

781 

992 

Aug. 

193  G 





375 

167 

250 

1.1 

22 

56 

2.v0 

334 

1,485 

1939 

1 

38 

120 

48 

253 

227 

508 

95 

I'?  9 

1,471 

1940 



40 



175 



' 



_. — 

69 

341 

645 

Sept. 

1938 





382 

41 

2,087 

213 

391 

218 

214 

553 

4,099 

1939 





.  678- 

14 

1,  921 

36 

.     893 

1,076 

75 

597 

5,290 

1940 





— — 

— 



— — 

— 



':^3 

162 

■  255 

Oct. 

193  S 

70 

12 

372 

59 

1.969 

245 

1, 016 

1/774 

230 

358 

6,105 

1939 

68 

330 

— 

•   ri8 

— 

794 

797 

95 

255 

3,157 

1940 

— 

47 

— 

.   IS 



— 





26 

302 

393 

Nov.   ■ 

1938 



— 1 

6^3 

68 

1,182 

458 

215  . 

924 

162 

576 

4,238 

1939 



30 

233 

_■ — 

500 



840 

102: 

194 

247 

2,196 

1940 



— 



62 





1,387 



132 

163 

1,744 

Dec. 

1938 



360 

332 

146 

227 

■      319 

1,217 

218 

436 

3,255 

1939 



— 

-\ 

204 

13 

— 

277 

993 

"74 

lU 

1,711 

1940 



- — 

— 

114 



— 

3,024 



21 

3.21 

3,480 

Jan. 

1939 

22  o 

253 

■  336 

164 

268 

268 

.  676 

97 

44? 

2,734 

1940 



— 

344 

27 

424 



379 

1,066 

53 

764 

3,057 

1941 



— 

66 

116 





S 

45 

67 

441 

743 

Feb. 

1939 

■       4 

7 

42 

502 

52 

75 

144 

37 

1,261 

331 

2,455 

1940 

: 



660 

1 

35 



132 

339 

271 

356 

1,794 

1941 

: 

7. 

■ 

28 





66^ 

^35 

128 

730 

1,991 

Compiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Comnierce, 

Department  of   Commerce . 

l/  Nor"ay,    &;.'eden  and  Derjnark.  .       -■ 
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Dark  air-cured  tobacco:   Domestic    si-ipplies,    disappearance ,    and  season 'average 
price  J   average  1934-38,   annual  1939-40  and  indications  for  1941 


Farm-sales-weight   equivalent 


Based;  on  allotted  acreage, 
specified  yields 

and  probable   stocks 

1941   :-     1941    :     1941    :     1941 
2/     :       3/     :       4/      :        5/ 


5 


d^iillion 
: pounds 

One   Sucker,   type  35        : 

Production   :   16.6 

■     Stocks    (Oct.    1)    :   30.8 

Supply :  47.4 

Disappearance    :    17.  8 

Price    (cents)    :     8.9 

Green  River,  type  36   : 

Production  :  15-9 

Stocks  (Oct,  1)  :  29 

Supply :  45 

Disappearance  ..."...:  18 
Price  (cents)  :   9 

Tj'"pes  35  and  36     '  : 
(combined)  : 

Production  :  32 

Stocks  (Oct.  1)  :  60.1 

Supply :  92 . 6 

Disappearance :  36.1 

Price  (cents)  :   9.2 

Virginia   sian- cured,         : 
type  3?  : 

Production .  :     2.7 

Stocks    (Oct.    1)    :      2 

Supply :      5 

Disappearance  :   2 

Price  (cents)  :  11 

Total  dark  air-cured,    : 
types  35-37  : 

Production   :   35 ,2 

Stocks    (Oct.    1)    :   62.8 

Supply   :   98.0 

Disappearance    :   38.7 

Price    (ciFits)    :      9.4 


Llillion  Million  Million  Million  Million  Million 
pounds  pounds     pounds     pounds     pounds     pounds 


1/  Preliminary 
estimated 


22.3 

20.6 

I 

28.9 

31.9 

1 

51.2 

5?. 5 

19.3 

18.5 

6.5 

8.0 

17.9 

17.4 

24.2 

30.1 

42.1 

47.5 

12.0 

10.5 

7.4 

7.6 

40.2 

38.0 

25.0 

29.2 

29.0 

-31.3 

53.1 

62.0 

71.0 

71.0 

71.0 

71.0 

93.3 

100.0 

96.0 

100.2 

100.0 

102.3 

31  .'^ 

29.0 

6.9 

7.8 

3.3 

3.2 

6/2.5 

6/''2.7 

___ 

6/3.1 

3.0 

3.5 

4.0 

4.0 



4.0 

6.3 

6.7 

6.5 

6.7 



7.1 

2.8 

2.7 

12.2 

9.3 

43.5 

41.2 

27.5 

31.9 

_. 

34.4 

56.1 

65.5 

75.0 

75.0 



75.0 

99.6 

106.7 

102.5 

106.9 

109.4 

34.1 

31.7 

7.3 

8.0 

Production  and  price  indicat^-d  by   sales  data;   disappearance 
2/  Production  based  on  lov;  yields  for  One  -Sucicer  and  Green  Ri\'-er 
combined,   aiid  Virginia  sun-cured,   which  neve  respectively  714  lb.    (1936)   and 
780  lb.    (1936);   3/  5-year  average  yields  1935-39,    which  were   respectively 
835-  lb.    and  844  lb.;   4/  estimate  based  on  allotted  acreage  vrith  nonaal 
yields  deteri.iined  under  the   Agricultural  Conservation  program;   and   5./  hi,gh 
yields  respectively  of  894  lb.    (1939)   and  975  lb.    (1939)."    6/  Based  on  pro- 
spective acreage,    indicated  March  1,   I9Z1J.. 


;S-lg 


-  IS  - 


Fire— cnired  tobacco:      Domestic   supplies,    disappearance,    and   season 
average  price,    avera-ge  193^^38 ,    annual  1939 >    19^,    and. 
indications  for  1941 


Farn- s  a 

les- weight  ecuiva 
:          3ased  on  all 

Jent 

otted  acreage, 

Type 

:  Average' 
:  193^32 

^    1939 

•    I9U0 
1/ 

:  specified  j 
:                   -proTDable 

"ields  and 
!   stocks 

119^1   2/ 

:1941  3/: 

l^Ui  y:lQkl  5/ 

tiviillion 

Million 

llillion 

Million 

Million 

Hillion  Ivlillion 

Total  fire-cured. 

:-oounds 

potmds 

pounds 

pounds 

pounds 

T)0iinds     po'oj^ds 

tjrpes  2I-2U: 

Production • 

:   110.0 

95.5 

So.O 

62.0 

oo.k 

7^.0        77.4 

Stocks  (Oct.    1)    .. 

•    194.2 

136.2 

1^1.6 

1U9.O 

149.0 

1^9.0      1^9-0 

Supply   

■    304.2 

231.7 

229.6 

211.  C 

21o.I^ 

223. C        226.4 

DisaT>pearance  .... 

122.7 

90.1 

SO.  6 

Price   (cents)    .... 

10.2 

10.5 

9.1 

1/     Preliminary,      Production   and  price  indicated  "oy  sales   da,ta;    disappearance 
estimated,      2j     Production  "oased  on  a  lo-w  ;'"ield  of  730  pounds  obtained  in 
193s.      3/     5""ysar  average  yield,    1935-39   of  S16  pounds,      hj     Sstinate  based 
on  allotted  acreage  with  normal  yields  determined  under  the  Agricultural   Con- 
servation Program,      ^/     High  1939  yield  of  9IO  po-ands. 

CI&AB  T03ACCCS,    TYPES  Ul-62 

Acreage   intentions  for  19 -rl  about 
same  as   for  19^40 


March  1   acreage  intentions  axe  for  a  filler  acreage  increase   in 
19^1  of  Z.h  percent  above  that   of  19^0;    a  binder  acreage  about  the   same  as 
in  19^0;    and  a  wrapper   acreage  increase  of  1.0  percent.      The  acreage  in- 
tentions with  average  1935-39  yields  will  grow  crops  respectively  of  filler, 
binder,    and  wrapper  of  about   63  million  pounds,    65  million  pounds,    sJid  10 
million  pcjuids, 

Tfith  the  possible   exception  of  filler  types,    stocks  of  whicJi  as   of 
October  1,    19^1  are   expected  to   be  more  than  h  percent   above  the  193^38 
average,    these   crops   are  well  in  line  with  disappearance   in  recent  years. 

National  acreage  r e commendat i ons 

The  1941  goal  of   cigar-filler  tobacco,    t:y'pe  Ul,    is  30,000   to   31,000 
acres;    that   of   cigar  filler  and  binder  tobacco    (other  than  t^.'pes  kl  and  U5) 
is  60,000   to   63,000   acres;    and  tliat   of  Georgia-Plorida  tobacco,    type  62,    is 
2,S00   to   3jOOO  acres.      The  acreage  goal  for  type  6l(a)   was   set  on  February  6 
at   6,500  acres.      Type  6l(b)    is  not   included  in  the  acreage  goal   for   Connecti- 
cut  Valley   shade-grown.      It    is  grown  from  a  special   seed  and  is   slightly 
different   in   characteristics   from  6l(a),      In  recent  years,    from  200  to   400 
acres  of  tj'pe  6l(b)   have  been  grown  by  a  limited  nunber  of  growers. 


TS-IS  -  19  - 

Tiae  -Durpose   of  the  acreage  goals  is  to  maintain  a  "balance  "betw&en 
supply  and  consumption.     March  1  acreage  intentions  show  Pennsj^lvsnia 
Seedleaf,    tj'pe  kl,    to  he  35,000  acres,   ?7hereas   the  goal  for  this  type 
is   from  30,000  to   31»000  acres;    the  G-eorgia-Florida  shade-grown,    type  62, 
acreage  intentions  are  reported  as  3.700   acres,   whereas  the  goal  for  this 
type  is  from  2, SCO  to   3,000  acres.      Acreage  intentions  for  other  cigax 
types  are  aoout    equal  to   the  goals. 

Prices  for  19U0    crop  about  . same  as  for 
1939    crop 

A  large  portion  of  the  I5U0   crop   of   cigar  leaf  has   ofeen   sold  and 
preliminary  indica.tions   ai-e   that  price  averages  will  not   he  greatly  different 
from  those  received  for  the  1939   crop.     A  possible  exception  to   this  is  the 
Connecticut   Va-lley  "broadleaf ,    tjrpe  51,    anti  Connecticut   Valley  Ka^rana  seed, 
t^rne  52;    for  these  types  prices   received  for  the  19^   crop  are  a  little 
below  those  received  in  1939*      A  psjrt    of  the  19^   Connecticut   Valley  binder 
types  was  damaged  by  frost   and  hail.      The   season  average  farm  price  received 
by   growers  for  the  various   types  of  the  1939    cigar  leaf   crop  was  about   as 
follows:      Type  kl,    13-1   cents;    types  U2-44,    S.U  cents;    type  ^5,    13*3   cents; 
type  51,    22.0   cents;    type  52,    2i4.0   cents;    tj^^e  53,    10. S   cents;    t:rpe  5^,    10. S 
cents;    t3'pe  55,    13-7   cents;    t3rpe  61,    66.0   cents;    type  62,    73*0   cents. 

Domestic  consumption   continues  modera.t e   increase  •  •  ■ 

Tax-paid  withdrawals  of   cigs,rs   increased  l.S  percent   during  the 
S  months  July-Pebruary,    19^W-4l,  -over  the   same  months   in  1939™'^'     Pro- 
duction of   scrap-chewing  tobacco   increased  l.g  percent   during  the  last  6-' 
months  of  19UO   over   the  last   6  months  of  1939*     -A-  continued  moderate  in- 
crease in  the   consumption  of  these  tobacco  products  may  reasonably  be   ex- 
pected because   of  expanding  industrial  production  and  emplojnnent. 
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Cigar  tobacco:     Dozaestic   supplies,  ■  disappearance,    and  season  average  price, 
average  1934-33,   annual- 1939,  1940,   and  indications   for  1941 


Tjnoe 


Filler,    tj'^es  41-45- 


.1)   2/ 


Production 
Stocks    (Oct 

Supply   

Disappearance 
Price   (cents) 
Binder,   types   51-55 
Production   . . . 
Stocks    (Cct.i) 
Supply  ....... 

Disappearance 
Price    (cents) 


Wrapper,   types  61-62- 


Production   . . . 
Stocks    (Oct.l) 

Supply   

Disapoearance 
Price    (cents) 


2/- 


0/ 


Far~i-g  ale  s-wei,c"ht    equivalent 


Average 
1934-3S 


nil lion 
pounds 


44.6 

159.9 

204.5 

50.0 

10;  4 

6/--41.4 

^  165.1 

206.5 

60.0 

12.5 


6/ 


8.4 
10.7 
19.1 

8.9 

78.3 


1939 


,1940 
1/ 


;Based-on  prospective  acre- 
:age,   soecified  yields,   and 

o^ ob abl e  stocks   2/ 

1941 '    3/:  To/q  4/:   1941     5/ 


llillion 
pounds 


59.8 

141.9 

■201.7 

.50.7 

11.8 

61.1 

116.6 

177.7 

42.3 

16.8 

11.4 
10.8 

op    o 

9.3 
67.7 


lalxion 
pounds 


65.0 

151 .  a 

216.0 
49.0. 


67.0 
134.9 
201.9 

69.9 


9.1 
12.9 
22.0 

9.9 


Million 

founds 


58.2 
167.0 
225.2 


5-5.7 
132.0 
137.7- 


8.7 
12.1 
20.8 


i'Aillion     Llillion 
Dounds       Doijnds 


62.5 
167.0 

229.5 


64.4 
132.0 
196.4 


64.8 
167  .'0 
231.8 


69.1 
132.0 
201.1 


9.7 

10.7 

12.1 

12.1 

21.8 

22.8 

1/  Preliminary.      Production  in-dicaLed  December  1,    1940.      2/  Stocks  held  on  farms 
not   included;    stocks  for  types  45  and  62  are  as  of  July  1.      3/  Production  based  on 
a  low  filler  yield  of  1123    (1937),   binder  of  1,257  pounds    (1933),   and  w-rapper  of 
851  pounds    (1937);   4/    5-3''ear  average  yield  1935-39  of  1,207  pounds  for  filler, 
1453  pounds  for  binder,    and  955  pounds  for  v/raoper;   and  5./  high  filler  yield  of 
1,251  pounds   (1936),   binder  of  1,559   (1936),   and  wrapper  of  1,046  pounds   (1936). 
hj  Including  loss  after  harvest  as  a  result  of  hurricane  and  flood  in  1939  as 
follows:      Broadleaf   (tj^e   51),    3,220,000  pounds;   Havana  Seed   (type   52),   1,547,000 
pounds;    ?jid  Shade   (type  6l),    588,000  pounds. 

7,/  The  1940  stocks   probably  include   considerable  o^u-Jitities   of  old-crop  tobacco 
moved  out   of  farm  st'^cks  into  dealers'    and  manufacturers'    inventories.      It  is 
reported  that   stocks   nn  farms   in  VJisconsin  arc  fairly  well   cleared  out. 
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&EISHAL   STATISTICAL  DATA 

Tobacco   a,creages  in   the  United.  States,   "by  tj^es,    average  193^3^, 
annual  1939  ^'^'^  19^)    3-nd  19U1  prospective  acreage  as  of 

March  1 


'-rr-  e 


Total  flue- cured-,    types  11- lU 
Old  and  ::icdle  Belt,    ti-ve  11 
Eastern  ITorth  Carolina,    t^'pe  12   . 
South   Carolina,    type  I3   •••• 
G-eorgia-Florida,    ijpe  lU  . . . 


Total   fire-cu.red,    tjr^i^es   21-2U 
■Virginia,,    tj^oe  21 

'Ey.    and  Tenn.  ,    tj.'pe   22   ...... 

■  Ey.    and  Tenn.  ,    t/.^ie   23    

Henderson ,    t-r^ e   2^ 


Barley,    tjnpe  3I    . . 
Marylsjid,    tyr^e  32 


Acreage 


llUl   2/ 


1939 


w 


:       .  -  :fron  li^^O 


1 ,  000 
■acre's 


1 ,  000 
acres 


1 ,  000 
acres 


S6i+.9   1,2S7.9 


327.1 
29S.6 

155.7 

S5.5 

135.1 
■    23.1 

76.7 

32.3 

3.0 

3^7-2 

J0.7 

U1.9 
19.2 

lo.S 
3.3 

37.2 
21.7 

1U.6 

.9 

2S.Q 
7.2 
5.^ 

r' 
•  O 

?•? 

b.b 

S.9 

6.3 
2.6 


UbS.O 
U27.O 

23s. 0 

I5U.9 

111.7 
23.0 
62.0 

25.  q 


U32.2 
Uo.o 

2k.  0 
20.5 

U7.9 
30.0 
16.^ 


7.9 

S.l 
l.S 

13.0 

10.0 


10. 9 

7.7 

'..2 


1,500.8   2,019.g  1,U27.0 


10.2 
S.5 


Total  da.rk  aii^cured,    tj/pes  35~37 
One  Sucker,    t-?pe  35    .......  r  .  ...•  • 

C-reen  River,   t^~oe  yo    

Va.    suii-cured,    t^rj^e  37   

Total   cigar  filler,    types  U1-U5   . 

Pa.    Seedleof,    t:;r;oe  kl 

Miami   Valley,   tj/pes  i+2-U4 

Ga,    and  Pl,a.    srxi-gromi,    tjrpe  U5 

Total   cigar  "binder,    tjnpes  51~55    • 
Conn.    X^'alley  Broadleaf ,    t;nje  5I 
Conn.    Vallej'-  Havana  Seed,    tj^pe  52 
N.T.    and  Pa.Havaiia  Seed,   tjrpe53 

Southern  TTisconsin,    t^rpe  5^ 

Northern  TTi  scon  sin,    t^.-rie  55 

Total    cigar  YjromToex,    tyoes   bl-u2   . 

Conn.    Valle;,'   Sha.dogrov.TL ,    tjnpe  -bl 

Ga.    and  Fla.    SI'Ladegro-'..rn,   tj'pe  62 

Total,    all  t'.'^ies j_.^^ 

1/      Indicated  December  1,    I9U0. 

2/      Indicated  March  1,    I9U1. 

3./      The  19^1  acreage  allotments  of  the  A-gricult\iral  Adjustnent   Administration 

a.re  as  follows:      ?lue-cured,    7^0,000  acres;    Piu-ley,    3^0,000  acres;    fire-cured, 

S5,00&   acres;    dai-k  aii^cured   (types  35  ^"-^  3^    f^nly),    35jOOO   acres. 


33.0 

49.5 
25-9  1/ 

20.0  1/ 

3.6 

50.6 
33.0 
16.2 
1.1+-^ 

14^.3 

7-7  ' 
■q.U  ■ ■ 

1.9 
13.6 

11.7 

10.1  ■ 
G.k 


39.1 

39.9 
20.7 

lo.O 
3.2 

51. s 
35.0 
i^.U 

1.4 

^.3 
7.9 
9.9 
1.9 

12.6 
12.0 


Percent 


1,000 
acres      '    c 

7^9.0  i/ 
2S3.0 
2U5.0 
137.0 
sU.o 

115.7  i/ 
22. U 
65.0 
27.5       ■ 


369. S  1/     37U.I  *  1.2 


7.55.9  ■ 

•^      .9 

266.0  ■ 

^  1.1 

2U5.0 

0.0 

139.6 

f  1.9 

.25.3. 

•^  1.5 

.39.2 

-22.9 

17.9. 

-20.1 

Us.o 

-2U.6 

21.  S 

-20.7 

.5 

-37-5 

■^  2.9 

-19.4 
-20.1 
-20.0 
-11.1 


2.4 
6.1 

4.9 
0.0 


0.0 
•^   2.6 

t  5-3 
0.0 

-  7.^ 

-^   2.0 

-  1.0 

r  1.6 

0.0 
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Tax-paid  withdrawals  of  tobacco  products,  July-February,  and  production  of 
manufactured  tobacco,  July-Deceriber,  in  the  United  States 

1939-40  and  1940-41  y 


Products 


Large  cigars  . . 

Sit]all  cigars  . . 

Small  ciga- 
rettes   

Large  ciga- ' 
rettes  

Manufactured 
tobacco  3/  . . 

Snuff  3/   


Tax-paid  vvithdrav;al; 


July-Feb . 


1939-40    ;    1940-41    ;    Ciiange 


Millions     Millions     Percent 


3,708 
95 


3,775 

■  102 


+1.8 
+7.4 


116,003  122,006            H-5.2 

2  12/   -39.9 

201,426  204,119   ■  +1.3: 

24,802  25,024     +0.9- 


Manu- 
factured 
tobacco 


Plug  . . . 

Twist  . . 

Fine -cut 
"Scrap 
chewing 

S.-ibking 


Production 


July-Dec . 


1939 


1,000 
pounds 


25,902 
2,929 

2,219 

21,395 


1940      ;    Chang€ 


1,000 
pounds 

24,709 
2,890 

2,531 
21,778 


103,668       106,990 


Percent 

-4.6 
-1.3 

+14.1 

+1.8 

+3.2 


1/'.  Tix-paid  withdrawals    include  products   from  the  -Philippine    Islands  and   Puerto 
Fiico.      2/  Based  on  actual   (not   rounded)    fi^^ures.     -3/ ■  Thousand  pounds. 


Exports  of  tobacco  by  types   from  the  United  States,   marketing  year  through 
February,   average  1934-38, ' 1939-40.  and  1940-41 


Sxrox'ts    (exrort   weight)   Oct. -Feb. 


Tj-pe 


Flue- cured  1/    

Burley , 

Ky.   and  Tenn.    fire-cured    .... 

Va.    fire-cured 

Md .    2/    

One   Sucker    

Green  River    

Cigar  leaf 

Black  fat   and   dark  African    . , 
Perique 

Stems,    triTunings,    and   scrap-, 


Average 
1934-38 


_,coo  ■ 

pounds 

267,724 

4,656 

17,526 

4^569 

969 

■275 

1,099 

708 

3,578 

35 

10,46/. 


1940-41 


1,000 
oounds 


181,825 

5,593 

9,410 

2,504 

■  621 

1,290 

303 

269 

2,748 

37 

12,594 


1/  July-February. 

2/  January-February,  average  1935-39,  1940  and  1941. 


^  .    .:  Change  from 
-^uan^ity  ^   ]_g':^^_/j^o 


1,000 
pounds 

77,204 

1,545 

6,993 

1,359 

654 

30 

69 

203 

1,383 

7 

9,834 


Percent 

-57.5 
-72.4 
-25.7 
-45.7 
+  5.3 
-97.7 

7f~l      o 
t  •«- 

-24..^ 

-49.7 

-81.1 

-21.9 
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Toliacco:      Average  yield  per  acre,   'oy  tj^es,    in  the  United  States,    IQSO-Uo 


■v^*-,-,-. 

:Flue-  : 
: cured, : 

Burley; 
type  ; 

31  ; 

Mary-: 
land, :_ 

Fire— cured 

Dark 

air^cu 

."ed 

Cigar 
leaf, 

i  ear 

■types   : 

tjToe  : 

Type: 

T^/pe: 

Type: 

Tjroe: 

Tj.T^e: 

TjTOe: 

Tj'-pe: 

types 

:ll-lU  : 

32     :. 

21  : 
Lb. 

22  : 

Lb. 

23   : 
Lb. 

Zk  : 
LI). 

35   : 

Lb. 

36   : 
Lb. 

37  • 

Lb. 

41-65 

Lb. 

LTD. 

Lb. 

Lb. 

Av.    I92O-2U     ^ 

•         639 

S2k 

7S3 

731 

781 

805 

S55 

826 

856 

726 

1,175 

1920           : 

67s 

7S9 

S75 

7go 

766 

780 

820 

S19 

796 

755 

1,250 

1921 

.       5S7 

75^ 

715 

611 

795 

828 

855 

gl43 

881 

579 

1,277 

1922 

630 

S57 

770 

811 

763 

810 

893 

359 

393 

770 

1,113 

1923 

722 

S72 

792 

795 

735 

810 

880 

827 

830 

775 

1,132 

19  2H 

5go 

gU9 

765 

Sbo 

79  g 

795 

825 

782 

3  30 

750 

1,0U3 

Av.    1925-29 

692 

79s 

77s 

761 

78k 

780 

7S3 

803 

773 

78U 

1,192 

1925 

6S9 

SOb 

g23 

751 

1^1 

776 

775 

80  6 

350 

795 

1,270 

1926 

:       699 

832 

sUo 

793 

810 

799 

89  6 

905 

351 

802 

1,173 

1927 

:       750 

731 

gig 

goo 

7U9 

7Ug 

61+6 

722 

6^9 

821 

1,152 

192s 

:       660 

gi6 

660 

703 

753 

739 

750 

760 

706 

692 

1.182 

1929 

:       6.91 

S07 

750 

760 

8U2 

8Uo 

8  50 

Si+9 

3^10 

810 

1,182 

Av.    1930-3^ 

.       731 

7S2 

677 

720 

812 

759 

737 

811 

32i+ 

S6O 

1,139 

1930 

1       756 

7^ 

560 

615 

757 

700 

7^5 

7gU 

735 

535 

1,170 

1931 

:       GEk 

gi+5 

730 

7S5 

812 

80U 

800 

796 

530 

650 

1,228 

1932 

:       605 

7^ 

775 

SUo 

794 

779 

775 

801 

825 

5U5 

1,139 

1933 

:       797 

753 

600 

760 

goi 

657 

7^ 

7S3 

7U0 

720 

1,120 

193^ 

:       SlU 

831 

720 

820 

895 

856 

875 

393 

390 

300 

I,2g9 

Av.    193^39 

:       C71 

834 

769 

810 

g05 

798 

825 

S3U 

838 

Ekk 

1,272 

1935 

:       923 

792 

775 

S70 

821 

795 

8U0 

835 

8U5 

900 

1,295 

1936 

:       790 

727 

g20 

770 

S05 

761 

730 

730 

700 

730 

1,337 

1937 

S75 

907 

650 

790 

SU6 

S17 

850 

QO8 

900 

735 

1,223 

193s 

:       S6l 

S33 

7go 

710 

709 

7SU 

875 

735 

870 

780 

1,177 

1939 

:       900 
=  2/ 

913 
2/ 

g20 

910 

8U5 

832 

S30 

911 

375 

975 

1.3a 

I9U0  1/ 

:   1,015 

1,009 

gUo 

850 

86U 

856 

800 

871 

gUo 

875 

1.3^3 

Compiled  from  First  Annual  Heport   on  Tobacco   Statistics,    Statistical  Bulletin 
No.    5g,    1920-3^';    .toniial  Heport    of  Tobacco   Statistics,    19^0,    1935-3g;    General   Crop 
Report,    December  19^0,    1939-40. 

1/     Preliminary, 

2/     Approximate   sales  divided  by  acreage  reiDorted  by  the  Agricultural,  liarketing 

Service,   December  1,    19^0. 
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Flue-cured  Tobacco:  Supply  and  Price  inthe 
United  States,  1920-40 


Supply 


Price*  A 


Stocks  (form-soies  vikfght ) 
Production 


•rice^  /» 


i 


M  i  m 


tu 


« 

i  i 


1920       22         24.         26        '28        '30        '32         34        36        '33       'AO 


TEAR    BEGINNIN6    JULY 
*SeaS0N   JveffAG£  PRICE  R£CEIV£D  Br  FARMERS  *    PRCLUdHlURr 


CENTS 

PER 
POUND 


30.0 


22.5 


15.0 


7.5 


i-a     0 


0  S  0EMini»Et»TOr*5SlCULTU«e  „[6    i(,u-t  BUREAU  OF  ACRICULTUHAL  ECONOMICS 

FiauRE   I.-     Normally  a   change    in  the  supply  of  flue-cured  tobacco  results   in  a 

PRICE  CHANGE  IN  THE  OPPOSITE  DIRECTION.   Th I S  WAS  THE  CASE  IN  NEARLY  ALL  OF  THE  YEARS 
included  in  this  CHART,  BUT  IN  SOME  YEARS  THE  EFFECTS  OF  SUPPLY  CHANGES  WERE  OFFSET  BY 
CHANGES  IN  GENERAL  ECONOMIC  CONDITIONS  OR  BY  OTHER  FACTORS.   U  1933,  FOR  EXAMPLE, 
NOTWITHSTANDING  A  MATERIALLY  LARGER  SUPPLY,  THE  PRICE  INCREASED  SUBSTANTIALLY,  AND  IN 
1934  THE  INCREASE  IN  PRICE  WAS  OUT  OF  PROPORTION  TO  THE  MODERATE  DECREASE  IN  SUPPLY. 

The  RECORD  1939  supply,  together  with  reduced  export  outlets,  resulted  in  a  price  OF 
14.9  CENTS  PER  pound.   In  1940  supplies  were  slightly  larger  in  spite  of  the  smaller 
crop.  The  higher  1940  price  of  16.2  cents  per  pound  was  achieved  with  the  aid  of 
Commodity  Credit  Corporation  purchases  and  loans. 

Burley  Tobacco:  Supply  and  Price 
inthe  United  States,  1920-40 


■28  '30     .    '32  '34 

YEAR  BEGINNING   OCTOBER 

^SEASON   AVERAGE  PRICE  RECEIVED  BY  FARI^ERS  «  PRELIMINARY 


U.S  DEUKTMENTOf  ASNlCULtUlt 


ttlil'l        RURUU  or*alllCUlTURAVICON0IIICi 


Figure  2.-    Burley  tobacco,  which    is  consumed  almost  entirely  in  the  United  States, 

ALSO  demonstrates  THE  CLOSE  RELATIONSHIP  BETWEEN  TOTAL  SUPPLY  AND  PRICE.   ThE  VARIA- 
TIONS WHICH  OCCUR  IN  STOCKS  RESULT  MAINLY  FROM  CHANGES  IN  THE  PRODUCTION  OF  THE  PRECED- 
ING YEARS,  SINCE  DISAPPEARANCE  IS ,FA I RLY  STABLE.   ThE  INCREASED  USE  OF  BuRLEY  TOBACCO 
IN  CIGARETTES  HAS  BEEN  LARGELY  OFFSET  BY  DECREASES  IN  PRODUCTION  OF  CHEWING  TOBACCO.  ThE 
LARGE  1939  SUPPLY,  ALTHOUGH  NOT  A  RECORD  SUPPLY,  RESULTED  IN  A  SEASON  AVERAGE  PRICE  OF 
17.3  CENTS  PER  POUND.   ThE  1940  CROP,  OF  RELATIVELY  POOR  (JUALITY,  WAS  LARGER  THAN  ORIG- 
INALLY ANTICIPATED.   SUPPLIES  WERE  LARGER  THAN  A  YEAR  EARLIER,   AND  PRICES  DEClThED  TO 
16.3  CENTS  PER  POUND  IK  SPITE  OF  COMMODITY  CREDIT  CORPORATION  LOANS  LATE  IN  THE  SEASON. 


